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IMPORTANCE OF SAVINGS

We Indians have traditionally been savers. Most of us avoid ostentatious spending. The saving culture help
us to overcome the difficult times. World Bank has reported that Savings in India is 29.31% of its Gross
Domestic Product. This is higher than the world average 0f 26%.
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The significance of savings need not be stressed. The longevity of our lives has increased but the retirement
age at 60 years remains virtually constant for most people. In such a scenario one has almost couple of decades
to take care of one self after retirement. Savings become imperative to ensure a comfortable life post-
retirement. Let us look at some of the important reasons to save.

1. To maintain comfortable life style post-retirement. One would not like to significantly curtail the habits

formed during the earning period.

Ramdev Nagar, 2. To take care of medical emergencies. Unfortunately, in our country the medical insurance is many times not
Vidyavih ar (West) : sufficient to take care of the medical exigencies.

: 3. To beat inflation. Inflation is a constant in our country. Prices of most commodities keep on rising year on
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Website : www.iewa.in 4. To live life with self-respect. To be self sufficient and not to be dependent on any one is very important for

one's self-respect.
5. To do philanthropy. At an elderly age there is always an urge to help others. If one has savings that exceeds
the needs, helping some one more needy is the greatest source of joy.
6. Totake care of hobbies like travel, exploring new avenues like music, art etc.
If one has followed certain basic principles during the earning life time , it is not difficult to save. Let us look at
the basic rules/principles of savings.
1. Start the savings habit early in life. Start small but learn the habit of saving from as early as possible. The
INSIDE power of compounding will be more effective if one has started to save early in life.
2. Save regularly. Some savers have developed the habit of setting aside a certain percentage of their
1) INVESTORS RELATED earnings on the first day of each month to a separate bank account meant only to save.
DEVELOPMENTS IN CAPITAL 3. Limitthe use of Credit Card. Do not look at credit card as means of spending but look at it as
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6. Maintain good health with regular physical activities. Go for medical check ups at a regular
interval. It will cost some money but will help you to identify something going majorly
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wrong in your health which could lead to huge expenses.
7. Do notlend money unless you can afford not seeing it returned back to you. It is said that when
you lend money you not only lose money but lose the friend as well to whom you have lent.
You have worked hard & you deserve to lead a comfortable life. Follow the above principles and
ensure a healthy, happy life.
-CA. Dharmen B. Shah
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Visit https://www.bseipf.com/doandonts.html to know safe investing practices.



INVESTORS RELATED DEVELOPMENTS IN CAPITAL MARKET
MONTH - FEBRUARY 2023

(Courtesy: BSE IPF/SEBI)

>  Maintenance of a website by stockbrokers and depository participants

SEBI, through various circulars, has mandated certain information to be published by stockbrokers
(SB)/depository participants (DP) on their respective websites.

A designated website brings in transparency and helps the investors to keep themselves well informed
about the various activities of the SB/DP. In view of the same, considering the advancement in technology and
need to provide better services to the investors, SEBI vide circular dated February 15,2023 have mandated
all SBs and DPs to maintain a designated website. Such website shall mandatorily display the following
information, in addition to all such information, which have been mandated by SEBI / stock
exchanges/depositories from time to time.

1) Basic details of the SB/DP such as registration number, registered address of Head Office and
branches, ifany.

2) Names and contact details such as email ids etc. of all key managerial personnel (KMPs) including
compliance officer.

3) Step-by-step procedures for opening an account, filing a complainton a designated email id,
and finding out the status of the complaint, etc.

4) Details of Authorized Persons.
5) The provisions of this circular shall come into effect from August16,2023.

6) The URL to the website of a SB/ DP shall be reported to the stock exchanges/depositories
within a week of this circular coming into effect. Any modification in the URL shall be reported to
stock exchanges/depositories within 3 days of such changes.

Impact for Investors: This measure will help the investors to know the exact contact details of the
Stockbrokers/Depository Participants and details of the KMPs and compliance officer to be contacted in case
ofaneed. Since, itis made mandatory under SEBI circular, it will be complied with by the Stockbrokers/DPs
which will ultimately help the general investors.

Link of the circular - https://www.sebi.gov.in/legal/circulars/feb-2023/maintenance-of-a-website-by-stock-
brokers-and-depository-participants_68073.html




CAUTION AGAINST UNREGISTERED INVESTMENT ADVISERS

SEBI registers Investment Advisers under SEBI amended
on July 03, 2020]. "Investment (Investment Advisers)
Regulations, 2013 [Last Adviser” consideration, is
engaged in the business of means any person, who for
providing investment. advice to clients or other persons or
group of persons and includes any person who holds out
himselfas an investment adviser, by whatever name called

The aim of the Regulation is to regulate "investment
advice" which refers to advice relating to investing in,
purchasing, selling or otherwlSe dealing in securities or
investment products, and adyice on investment portfolio
containing securities or investment products, whether
written, oral or through any other means of communication for the benefit of the client and shall include
financial planning: Provided that investment advice given through newspaper, magazines, any electronic or
broadcasting or telecommunications medium, which is widely available to the public shall not be considered
as investment advice for the purpose of these regulations. Investment Advisers are supposed to obtain
registration from SEBI and follow the Code of Conduct.

It is ilegal to act as Investment Adviser without SEBI registration. SEBI is making concerted efforts to stop
such illegal activity. Some unscrupulous and ignorant entities may not get themselves egistered and, or, may
not follow the Code of Conduct. Investment Advisers have to limit tnemselves to giving advice and they do
not handle cash or securities.

Some of the malpractices in connection with the activities of registered and unregistered entities acting as
Investment Advisers (IA) reported to SEBI comprise of the following:

Assured returns being offered by the Investment advisers to the clients.

Charging exorbitant fees from client with a false promise of handsome returns.

Mis-selling by IA without adhering to the risk profile of the client to earn higher fees.
On receiving complaints for refund of fees from client for loss incurred, IA offer
higher risk products to clients with a promise that they will recover their losses.

Trading on behalf of the clients.

Automatically upgrading or changing the service to higher risk products, not matching
with the client profile and without the consent of the client.

Poor service by the IA causing loss of money to the clients. - Refund related issues.

PIPPY?P

Investors therefore need to be aware and guard themselves against above mentioned practices present in the
market and deal with caution with entities claiming expertise in capital markets. Investors are advised to take
advice for investment only from entities registered under SEBI (Investment Adviser) Regulations, 2013 [Last
amended on July 03, 2020].

The list of such entities is available at the following website: https://www.sebi.gov.in.
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RIGHTS AND OBLIGATIONS OF INVESTORS

(Annexure-2 by SEBI)
(Courtesy- Security and Exchange Board of India)

Rights of Investors
® (Get Unique Client Code (UCC)allotted from broker.

® Get a copy of KYC and other documents executed from
intermediary.

Get trades executed in only your UCC.

Place order on meeting the norms agreed to with the Member.
Get best price.

Get the contract note for tfrades executed.

Ask the details of charges levied.

Receive funds and securities on time.

Receive statement of accounts from trading member.

Ask for settlement of accounts.

Get statementsas per agreed schedule.

Obligations of Investors

Execute Know Your Client (KYC) documents and provide
supporting documents.

Understand the voluntary conditions being agreed with the
trading member-.

Understand the rights given to the Trading Members.
Read Risk Disclosure Document.

Understand the product and operational framework and
deadlines. Pay margins in time.

Pay funds and securities for settlement in time.

Verify details of trades, Verify bank account and DP account for
funds and securities movement.

Review contract notes and statement of account.

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market.
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